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NET METERING PROVISION

Applicability

The following tariff provisions shall be applicable to a Host Customer, as defined herein, that
requests Net Metering services from the Distribution Company, with the exception of a Host
Customer that is an electric company, generation company, aggregator, supplier, energy marketer, or
energy broker, as those terms are used in M.G.L. c. 164, 88 1 and 1F and 220 C.M.R. 11.00. A
Governmental Cooperative shall not be considered an electric company, generation company,
aggregator, supplier, energy marketer, or energy broker, as those terms are used in M.G.L. c. 164, 8§
1 and 1F and 220 C.M.R. 11.00: Rules Governing the Restructuring of the Electric Industry. Service
under this rate to any Host Customer is subject to the Distribution Company’s printed requirements
and the Distribution Company’s Terms and Conditions for Distribution Service, each as in effect
from time to time. The interconnection date of a Net Metering Facility shall have no bearing on a
Host Customer’s eligibility to request Net Metering services under this tariff.

Section 1.01  Definitions

The terms set forth below shall be defined as follows, unless the context otherwise requires.
Administrator means the qualified entity selected by the Department to administer the Massachusetts
System of Assurance of Net Metering Eligibility, as established by the Department pursuant to
M.G.L. c. 164, § 139(g).

Agricultural Net Metering Facility means a Renewable Energy generating facility that

@) is operated as part of an agricultural business and is not participating in the Small
Hydroelectric Net Metering Program;

(b) generates electricity;

(©) does not have a generation capacity of more than two megawatts;

(d) is located on land owned or controlled by the agricultural business;
(e) is used to provide energy to metered accounts of the business; and
4 is interconnected to the Distribution Company.

“Agriculture” has the same meaning as provided in M.G.L. c. 128, § 1A; provided that, when
necessary, the Commissioner of the Department of Agricultural Resources shall determine if a
business is an agricultural business and whether the facility is operated as part of that business.

Alternate Electric Company means an electric distribution company other than the Distribution
Company that serves customers within the Commonwealth of Massachusetts.
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Anaerobic Digestion Net Metering Facility means a facility that

@) generates electricity from a biogas produced by the accelerated biodegradation of
organic materials under controlled anaerobic conditions;

(b) has been determined by the Department of Energy Resources, in coordination with
the Department of Environmental Protection, to qualify under the Department of
Energy Resources’ regulations as a Class | Renewable Energy generating source
under 225 CMR 14:00: Renewable Energy Portfolio Standard-Class | and M.G.L. c.
25A, 8 11F; and

(© is interconnected to the Distribution Company.
Avoided Energy Supply Component (AESC) Study refers to the study sponsored by electric and gas

utilities and energy efficiency program administrators in support of the Distribution Company’s
energy efficiency plans.

Billing Period means the period of time set forth in the Distribution Company’s terms and conditions
for which the Distribution Company bills a Customer for its electricity consumed or estimated to
have been consumed.

Behind-the-Meter (BTM) means a Class | Net Metering Facility, Class 1l Net Metering Facility,
Class I11 Net Metering Facility, or Small Hydroelectric Net Metering Facility that serves On-site
Load other than parasitic load or station load utilized to operate the facility.

Cap Allocation means an assurance from the Administrator that a Host Customer will receive Net
Metering services upon a Host Customer’s receipt from the Distribution Company of a notice of
authorization to interconnect.

Cap Exempt Facility Serving On-Site Load means a Class Il Net Metering Facility or Class I11 Net
Metering Facility with an executed interconnection service agreement with a Distribution Company
dated on or after January 1, 2021, provided that it is a Renewable Energy Generating Facility and
serves On-Site Load, other than parasitic or station load, and provided further that it is not a Net
Metering Facility of a Municipality or Other Governmental Entity.

Class | Net Metering Facility means a plant or equipment that is used to produce, manufacture, or
otherwise generate electricity, that has a design capacity of 60 kilowatts or less, and that is not a
Small Hydroelectric Net Metering Facility participating in the Small Hydroelectric Net Metering
Program; provided, however, that a Class | Net Metering Facility of a Municipality or Other
Governmental Entity may have a generating capacity of less than or equal to 60 kilowatts per unit.
Each Municipality or Other Governmental Entity may have an aggregate generating capacity of not
more than ten megawatts.
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Class Il Net Metering Facility means an Agricultural Net Metering Facility, Anaerobic Digestion Net
Metering Facility, Solar Net Metering Facility, or Wind Net Metering Facility with a generating
capacity of more than 60 kilowatts but less than or equal to one megawatt; provided, however, that a
Class Il Net Metering Facility of a Municipality or Other Governmental Entity may have a
generating capacity of more than 60 kilowatts but less than or equal to one megawatt per unit. Each
Municipality or Other Governmental Entity may have an aggregate generating capacity of not more
than 10 megawatts.

Class 111 Net Metering Facility means an Agricultural Net Metering Facility, Anaerobic Digestion
Net Metering Facility, Solar Net Metering Facility, or Wind Net Metering Facility with a generating
capacity of more than one megawatt but less than or equal to two megawatts; provided, however, that
a Class 111 Net Metering Facility of a Municipality or Other Governmental Entity may have a
generating capacity of more than one megawatt but less than or equal to two megawatts per unit.
Each Municipality or Other Governmental Entity may have an aggregate generating capacity of not
more than 10 megawatts.

Customer means any person, partnership, corporation, or any other entity, whether public or private,
who obtains distribution service at a customer delivery point and who is a customer of record of the
Distribution Company for its own electricity consumption.

Department means the Massachusetts Department of Public Utilities.

Distribution Company means Massachusetts Electric Company and Nantucket Electric Company, as
applicable.

Energy Storage System (ESS) means a commercially available technology that is capable of
absorbing energy, storing it for a period of time, and thereafter dispatching electricity; provided,
however, that an energy storage system shall not be any technology with the ability to produce or
generate energy.

Forward Capacity Auction (FCA) means the auction held by ISO-NE to purchase enough qualified
resources to satisfy the region’s future electricity needs and allow enough time to construct new
capacity resources.

Forward Capacity Market (FCM) means the long-term wholesale electricity market, administered by
ISO-NE, that assures resource adequacy, locally, and systemwide. Capacity resources may be new
or existing resources, and include supply from generators, import capacity, or demand resources.

Front-of-the-Meter (FTM) means a Class | Net Metering Facility, Class Il Net Metering Facility,
Class I11 Net Metering Facility, or Small Hydroelectric Net Metering Facility that serves no
associated On-site Load other than parasitic load or station load utilized to operate the generation
unit.
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Governmental Cooperative means a cooperative, organized pursuant to M.G.L. c. 164, § 136, whose
members or shareholders are all Municipalities or Other Governmental Entities.

Grandfathered Facility means a Net Metering Facility that is not a Nameplate Cap Exempt Facility
and that was interconnected to the distribution system and was included in the Distribution
Company’s net metering caps on or before April 24, 2013 and therefore was exempted from the
System of Assurance.

Host Customer means a Customer with a Class | Net Metering Facility, Class Il Net Metering
Facility, Class I11 Net Metering Facility, or Small Hydroelectric Net Metering Facility participating
in the Small Hydroelectric Net Metering Program that generates electricity on the Customer’s side of
the meter.

Interconnection Tariff means the Distribution Company’s Standards for Interconnecting Distributed
Generation, M.D.P.U. No. 1468, as may be amended from time to time.

ISO-NE means ISO New England Inc., the independent system operator for New England, or its
successor, authorized by the Federal Energy Regulatory Commission to operate the New England
bulk power system and administer New England’s organized wholesale electricity market pursuant to
the ISO-NE Tariff and operation agreements with transmission owners.

Locational Marginal Price (LMP) means the price of electric energy set by ISO-NE at each load
zone, external interface with neighboring regions, and the hub that reflects:

@) the operating characteristics of, and the major constraints on, the New England
transmission system at each area; and

(b) the losses resulting from physical limits of the transmission system.

Market Net Metering Credit means a Net Metering Credit that is calculated pursuant to Section
1.06(3) below and summarized in Appendix B, provided by the Distribution Company for the net
excess electricity generated and fed back to the Distribution Company as provided by M.G.L.c.164, §
139(K).

Municipality means a city or town within the Distribution Company’s service territory that is also a
Customer of that Distribution Company. Electric accounts of a city or town are not eligible for net
metering under this tariff unless they are accounts with the Distribution Company.

Nameplate Cap Exempt Facility means a Class | Net Metering Facility that is a Renewable Energy
Generating Facility, provided further that it is not a Class | Net Metering Facility of a Municipality or
Other Governmental Entity on or after March 1, 2024; and has a Nameplate Capacity rating equal to
or less than 10 kilowatts on a single-phase circuit or 25 kilowatts on a three-phase circuit.
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Neighborhood means a geographic area within a Municipality, subject to the right of the Department
to grant exceptions pursuant to 220 CMR 18.09(7), that:

@) is recognized by the residents as including a unique community of interests;

(b) falls within the service territory of the Distribution Company and within a single 1SO-
NE load zone; and

(©) may encompass residential, commercial, and undeveloped properties.

Neighborhood Net Metering Facility means a Class | Net Metering Facility, Class Il Net Metering
Facility, or Class 111 Net Metering Facility that:

@) is owned by, or serves the energy needs of, a group of ten or more residential
Customers that reside in a single Neighborhood and are served by a single
distribution company;

(b) may also be owned by, or serve the energy needs of, other Customers who reside in
the same Neighborhood and are served by the same distribution company as the
residential Customers that own or are served by the facility; and

(©) is located within the same Neighborhood as the Customers that own or are served by
the facility.

Net Metering means the process of measuring the difference between electricity delivered by the
Distribution Company and electricity generated by a Class | Net Metering Facility, Class Il Net
Metering Facility, Class 111 Net Metering Facility, or Small Hydroelectric Net Metering Facility
participating in the Small Hydroelectric Net Metering Program and fed back to the Distribution
Company.

Net Metering Credit means any credit provided by the Distribution Company for the net excess
electricity generated and fed back to the Distribution Company by a Class | Net Metering Facility,
Class Il Net Metering Facility, Class 111 Net Metering Facility, Neighborhood Net Metering Facility,
or Small Hydroelectric Net Metering Facility participating in the Small Hydroelectric Net Metering
Program calculated pursuant to Section 1.06 below.

Net Metering Facility of a Municipality or Other Governmental Entity means a Class I, Class Il or
Class I11 Net Metering Facility:

@) that is owned or operated by a Municipality or Other Governmental Entity that is a
Host Customer; or
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(b) of which the Municipality or Other Governmental Entity is the Host Customer and is
assigned 100% of the output.

New Solar Net Metering Facility means:

(@) a Solar Net Metering Facility that submits an application for a Cap Allocation to the
System of Assurance after September 26, 2016, for the entire capacity of the Solar
Net Metering Facility; or

(b) a Solar Net Metering Facility that submits an application for a Cap Allocation to the
System of Assurance before September 26, 2016, but which is subsequently deemed
complete by the Administrator and does not receive a Cap Allocation from the
Administrator until after January 8, 2017; or

() the following types of Solar Net Metering Facilities that seek to expand after
September 26, 2016 such that the entire facility, including the expanded generating
capacity, is a Class Il Net Metering Facility or Class I1l Net Metering Facility:

(i) a facility that submits an application for a Cap Allocation to the System of
Assurance before September 26, 2016, is subsequently deemed complete by the
Administrator and receives a Cap Allocation on or before January 8, 2017,

(if) a Cap Exempt Facility interconnected on or before September 26, 2016, or
(iii) a Grandfathered Facility; or
(d) any solar Cap Exempt Facility Serving On-Site Load.

On-site Load means any new or existing electric load located at the site of a Net Metering facility,
other than parasitic load that may result from the installation and operation of the Net Metering
facility, and that is wired to be served by a portion of the electrical energy output from the Net
Metering facility before the balance of such output passes through the Net Metering facility’s
metered interconnection onto the electric grid. An energy storage system, as defined in M.G.L. c.
164, § 1, does not constitute On-site Load.

Other Governmental Entity means a department or agency of the Federal government or of the
Commonwealth of Massachusetts, and any other entity as approved by the Department.

Renewable Energy means energy generated from any source that qualifies as a Class | or Class Il
Renewable Energy generating source under M.G.L. c. 25A, 8 11F; provided, however, that after
conducting administrative proceedings, the Department of Energy Resources, in consultation with the
Department of Agricultural Resources, may add technologies or technology categories.
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Small Hydroelectric Net Metering Credit means a Net Metering Credit, calculated pursuant to
Section 1.06(4) below and summarized in Appendix C, provided by the Distribution Company for
the net excess electricity generated and fed back to the Distribution Company by a Small
Hydroelectric Net Metering Facility participating in the Small Hydroelectric Net Metering Program.

Small Hydroelectric Net Metering Facility means a facility for the production of electrical energy
that uses water to generate electricity, with a nameplate capacity of two megawatts or less, and is
interconnected to the Distribution Company.

Small Hydroelectric Net Metering Program means a distinct technology-specific Net Metering
program wherein each Small Hydroelectric Net Metering Facility that seeks to net meter while the
program is open participates in a separate cap and generates a Small Hydroelectric Net Metering
Credit pursuant to M.G.L. c. 164, 8 139A.

Solar Net Metering Facility means a facility for the production of electrical energy that uses sunlight
to generate electricity and is interconnected to the Distribution Company.

Standard Net Metering Credit means a Net Metering Credit that is calculated pursuant to Section
1.06(1) below and summarized in Appendix A, provided for the net excess electricity generated and
fed back to the Distribution Company

System of Assurance means the Massachusetts System of Assurance of Net Metering Eligibility, as
established by the Department pursuant to M.G.L. c. 164, 8139(g).

Wind Net Metering Facility means a facility for the production of electrical energy that uses wind to
generate electricity and is interconnected to the Distribution Company.

Section 1.02  Interconnection

Interconnection of net metering facilities is governed by the terms of the Distribution Company’s
Interconnection Tariff, which sets forth the following information for net metering services:

1) Application procedures;

@) Information necessary for requests;

3 Metering and technical requirements; and
4) Termination and suspension provisions.

The Customer shall indicate its request for net metering on its application pursuant to the
Interconnection Tariff.
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Section 1.03  Metering and Reporting of Generation

1) Host Customers with a Class Il Net Metering Facility, Class 111 Net Metering Facility, or
Small Hydroelectric Net Metering Facility greater than 60 kW participating in the Small
Hydroelectric Net Metering Program shall install at the Host Customer’s expense revenue-
grade meters to measure the generator’s kilowatt-hour (“kWh”) output.

2 Host Customers with a Class | Net Metering Facility or a Small Hydroelectric Net Metering
Facility that is 60 kW or less participating in the Small Hydroelectric Net Metering Program
shall install at the Host Customer’s expense revenue-grade meters to measure the generator’s
kWh output.

3) Host Customers with a FTM Class 11 Net Metering Facility or FTM Class 111 Net Metering
Facility shall install, at the Host Customer’s expense, revenue-grade meters to measure the
generator’s kWh Output. Such meters shall be compliant with 1ISO-NE requirements for
settlement only generators.

4) Host customers with a Class Il Cap Exempt Net Metering Facility Serving On-Site Load or a
Class 111 Cap Exempt Net Metering Facility Serving On-Site Load shall have the necessary
metering and shall provide the Distribution Company with the appropriate information to
comply with Section 1.08.

Section 1.04  Qualifications for Neighborhood Net Metering Facilities

The Host Customer of a Neighborhood Net Metering Facility shall fulfill the requirements of the
Distribution Company’s Interconnection Tariff, as noted in Section 1.02 above, and shall further
provide and maintain on file with the Distribution Company written documentation demonstrating
that all parties eligible to receive Net Metering Credits from the Neighborhood Net Metering Facility
meet the terms of the definition of a Neighborhood Net Metering Facility, as provided herein and in
the Department’s regulations at 220 C.M.R. 18.02.

Section 1.05 Administration of Net Metering Credits

1) The Distribution Company shall calculate a Net Metering Credit as set forth in Section 1.06
below, and not bill a Host Customer for kWh usage, for any Billing Period in which the kWh
generated by a Class I, II, or 111 Net Metering Facility, Neighborhood Net Metering Facility,
New Solar Net Metering Facility, or Small Hydroelectric Net Metering Facility participating
in the Small Hydroelectric Net Metering Program exceed the kwWh usage of the Host
Customer.

2 The Distribution Company shall bill a Host Customer for excess consumption for any Billing
Period in which the kWh consumed by a Host Customer exceed the kWh generated by a
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Class I, I1, or 111 Net Metering Facility, Neighborhood Net Metering Facility, New Solar Net
Metering Facility, or Small Hydroelectric Net Metering Facility participating in the Small

Hydroelectric Net Metering Program.

Section 1.06  Calculation of Net Metering Credits

The Net Metering Credit based on the excess electricity generated by a Net Metering Facility shall be
determined as either a Standard Net Metering Credit, Market Net Metering Credit, or Small
Hydroelectric Net Metering Credit pursuant to this section.

The calculation of Net Metering Credits under this section shall not include the following charges:
0] the energy efficiency program charge authorized pursuant to M.G.L. c. 25, 88 19 and 21,
(i) the renewable energy charge authorized pursuant to M.G.L. c. 25, § 20;

(iii)  the Solar Massachusetts Renewable Target (“SMART”) Factor pursuant to the SMART
Provision, M.D.P.U. No. 1571, as may be amended from time to time;

(iv)  the Electric Vehicle Program Factor pursuant to the Electric Vehicle Program Provision,
M.D.P.U. No. 1560, as may be amended from time to time; and

(v) the Net Metering Recovery Surcharge pursuant to Section 1.08.

For any Billing Period for which the Distribution Company calculates a Net Metering Credit for a
Host Customer, the Distribution Company shall apply the Net Metering Credit to the Host
Customer’s account, unless the Host Customer provides otherwise pursuant to Section 1.07. The
Distribution Company shall carry forward, from Billing Period to Billing Period, any remaining Net
Metering Credit balance.

1) Standard Net Metering Credit

(@) The following Net Metering Facilities shall receive a Standard Net Metering Credit:

Net Metering Facility Size
Class | | Class Il Class Il

Solar* Not Applicable

Wind Not Applicable

Anaerobic Digestion Not Applicable

Agricultural Not Applicable
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Net Metering Facility Size
Class | Class Il | Class Il
Not Applicable Municipality or Other Governmental Entity
Cap Exempt Not Applicable

* A Solar Net Metering Facility that is not a New Solar Net Metering Facility but that
seeks to expand the generating capacity after September 26, 2016 such that the entire
facility, including the expanded generating capacity, is a Class | Net Metering
Facility, shall continue to receive the Standard Net Metering Credit. Facilities that
expand such that the entire facility, including the expanded generating capacity, is a
Class Il Net Metering Facility or a Class 111 Net Metering Facility will generate
Market Net Metering Credits.

(i) The Standard Net Metering Credit shall be calculated for each Billing Period
as the product of:

1) 100% of the excess kWh, by time-of-use if applicable; and

@) the sum of the following Distribution Company kWh charges
applicable to the rate class under which the Host Customer takes
service:

a. the basic service charge (in the ISO-NE load zone where the Host
Customer is located);

b. the distribution charge;
c. the transmission charge; and
d. the transition charge.

(i) Solar Net Metering Facilities are eligible to receive Standard Net Metering
Credits pursuant to Section 1.06(1) for a period of 25 years from the date on
which the Solar Net Metering Facility was first authorized to interconnect to
the distribution system. After 25 years, any Solar Net Metering Facility that
is not a Nameplate Cap Exempt Facility shall receive Market Net Metering
Credits pursuant to Section 1.06(3) below.

(i)  New Solar Net Metering Facilities that are also Agricultural Net Metering
Facilities are eligible to receive Standard Net Metering Credits pursuant to
this provision for a period of 25 years from the date on which the facility was
first authorized to interconnect to the distribution system, and, thereafter shall

Issued: November 15, 2024 Issued by: Effective: December 1, 2024
Lisa Weiland
President



M.D.P.U. No. 1578
Page 11 of 34
Cancelling M.D.P.U. No. 1572

MASSACHUSETTS ELECTRIC COMPANY
NANTUCKET ELECTRIC COMPANY

NET METERING PROVISION

receive Market Net Metering Credits pursuant to Section 1.06(3) below.
Provided, however, that any New Solar Net Metering Facility that is also an
Agricultural Net Metering Facility that ceases to be designated as an
agricultural facility at any time during such 25-year period, shall immediately
receive Market Net Metering Credits (instead of Standard Net Metering
Credits) pursuant to Section 1.06(3) below.

(b) The following Net Metering Facilities shall receive a Standard Net Metering Credit:

Net Metering Facility Size

Class | Class Il | Class Il
Other than Solar, Wind,
Anaerobic Digestion,
Agricultural, or Small
Hydroelectric Not Applicable
participating in the Small
Hydroelectric Net
Metering Program

(i) The Standard Net Metering Credit shall be calculated for each Billing Period
as the product of:

1) 100% of the excess kWh, by time-of-use if applicable; and
@) the average monthly clearing price at the ISO-NE.

(i) Electricity generated from any technology except Solar, Wind, Agricultural,
Anaerobic Digestion, and Small Hydroelectric Net Metering Facilities
participating in the Small Hydroelectric Net Metering Program and which
qualifies as a Class | Renewable Energy generating source under M.G.L. c.
25A, 8§ 11F shall receive a Standard Net Metering Credit pursuant to this
section; provided, however, that after conducting administrative proceedings,
the Department of Energy Resources, in consultation with the Department of
Agricultural Resources, may add technologies or technology categories.

(©) Subject to Section 1.06(1)(c)(ii) and (iii) below, the following Net Metering Facilities
shall receive a Standard Net Metering Credit:

Net Metering Facility Size
Class | | Class Il Class Il
Not Applicable Solar
Not Applicable Wind
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Net Metering Facility Size
Not Applicable Anaerobic Digestion
Not Applicable Agricultural
Neighborhood

(1) The Standard Net Metering Credit shall be calculated for each Billing Period
as the product of:

1) 100% of the excess kWh, by time-of-use if applicable; and

(@) the sum of the following Distribution Company per-kWh charges
applicable to the rate class under which the Host Customer takes
service:

a. the basic service charge (in the ISO-NE load zone where the
Host Customer is located);

b. the transmission charge; and
C. the transition charge.

(i) Class 111 Solar Net Metering Facilities and Solar Net Metering Facilities that
are also Neighborhood Net Metering Facilities are eligible to receive
Standard Net Metering Credits pursuant to this provision for a period of 25
years from the date on which the Net Metering Facility was first authorized to
interconnect to the distribution system. After 25 years, the Class 111 Solar Net
Metering Facility and Solar Net Metering Facility that is also a Neighborhood
Net Metering Facility shall receive Market Net Metering Credits pursuant to
Section 1.06(3) below.

(i) For rules applicable to New Solar Net Metering Facilities that are also
Agricultural Net Metering Facilities, see Section 1.06(1)(a)(iii).
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(@) Customer Notification

The Distribution Company shall notify a Host Customer at least 30 days in advance of the
transition from Standard Net Metering Credits to Market Net Metering Credits after 25 years
from the date when the facility was first interconnected to the electric distribution system.

3) Market Net Metering Credits

(@) Subject to Section 1.06(3)(a)(ii) and (iii) below, the following Net Metering Facilities
shall receive a 60% Market Net Metering Credit:

Net Metering Facility Size
Class | | Class Il | Class Il
New Solar that is not a Municipality or Other Governmental Entity
Non-Nameplate Cap Exempt Solar after a period of 25 years from the date on
which such Solar Net Metering Facility was first authorized to interconnect to the
distribution system.*

* A Solar Net Metering Facility that is not a New Solar Net Metering Facility but that
seeks to expand the generating capacity at a later date after September 26, 2016 such
that the entire facility, including the expanded generating capacity, is a Class Il Net
Metering Facility or a Class 111 Net Metering Facility will generate Market Net
Metering Credits.

M The Market Net Metering Credit shall be calculated for each Billing Period as
the product of:

1) 60% of the excess kWh, by time-of-use if applicable; and
@) the sum of the following Distribution Company kWh charges
applicable to the rate class under which the Host Customer takes

service:

a. the basic service charge (in the ISO-NE load zone where the Host
Customer is located);

b. the distribution charge;
c. the transmission charge; and

d. the transition charge.
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(i) Unless it is a Nameplate Cap exempt Facility, a Solar Net Metering Facility is
eligible to receive Standard Net Metering Credits pursuant to Section 1.06(1)
for a period of 25 years from the date on which such Solar Net Metering
Facility was first authorized to interconnect to the distribution system. After
25 years, such Solar Net Metering Facility must receive Market Net Metering
Credits pursuant to Section 1.06(3).

(iii) ~ For rules applicable to New Solar Net Metering Facilities that are also
Agricultural Net Metering Facilities, see Section 1.06(1)(a)(iii).

(b) The following Net Metering Facilities shall receive a 100% Market Net Metering
Credit:

Net Metering Facility Size
Class | \ Class Il \ Class Il

New Solar where the Host Customer is a Municipality or Other Governmental

Entity and only allocates Net Metering Credits to the accounts of other customers
that could also qualify as a Municipality or Other Governmental Entity

Solar where the Host Customer is a Municipality or Other Governmental Entity

and only allocates Net Metering Credits to the accounts of other customers that
could also qualify as a Municipality or Other Governmental Entity, 25 years after

date of authorization to interconnect

M The Market Net Metering Credit shall be calculated for each Billing Period as
the product of:

1) 100% of the excess kWh, by time-of-use if applicable; and
@) the sum of the following Distribution Company kWh charges
applicable to the rate class under which the Host Customer takes

service:

a. the basic service charge (in the ISO-NE load zone where the Host
Customer is located);

b. the distribution charge;
c. the transmission charge; and

d. the transition charge.
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The following Net Metering Facilities shall receive a 60% Market Net Metering
Credit:

Net Metering Facility Size
Class | | Class Il | Class Il
New Solar that is also Neighborhood
Solar that is also Neighborhood after a period of 25 years from the date on which
such Solar Net Metering Facility was first authorized to interconnect to the
distribution system

0] The Market Net Metering Credit shall be calculated for each Billing Period as
the product of:

1) 60% of the excess KWh, by time-of-use if applicable; and

2 the sum of the following Distribution Company per-kWh charges
applicable to the rate class under which the Host Customer takes
service:

a. the basic service charge (in the ISO-NE load zone where the
Host Customer is located);

b. the transmission charge; and
C. the transition charge.

(i) Solar Net Metering Facilities that are also Neighborhood Net Metering
Facilities are eligible to receive Standard Net Metering Credits pursuant to
Section 1.06(1)(c) for a period of 25 years from the date on which the Solar
Net Metering Facility was first authorized to interconnect to the distribution
system. After 25 years, the Solar Net Metering Facility that is also a
Neighborhood Net Metering Facility must receive Market Net Metering
Credits pursuant to this provision.

Nameplate Cap Exempt Facilities are not subject to Market Net Metering Credits and
shall continue to receive Standard Net Metering Credits in accordance with Section
1.06(1) above. Provided, however, that if a Nameplate Cap Exempt Solar Net
Metering Facility was interconnected after September 26, 2016 and later expands
such that the entire facility, including the expanded generating capacity, no longer
qualifies as a Nameplate Cap Exempt Facility, then the entire net metering facility
would be a New Solar Facility and would generate Market Net Metering Credits in
accordance with this Section.
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Small Hydroelectric Net Metering Credits

@) Small Hydroelectric Facilities participating in the Small Hydroelectric Net Metering
Program shall receive a Small Hydroelectric Net Metering Credit:

0] The Small Hydroelectric Net Metering Credit shall be calculated for each
Billing Period as the product of:

1) the excess kWh, by time-of-use, if applicable; and

2 the basic service charge (in the ISO-NE load zone where the Host
Customer is located).

Section 1.07  Allocation of Net Metering Credits

(1)

()

3)

(4)

For a Class I, Class Il, or Class I11 Net Metering Facility that is not a New Solar Net
Metering Facility or not a Cap Exempt Facility Serving On-Site Load, or a Small
Hydroelectric Net Metering Facility participating in the Small Hydroelectric Net Metering
Program, the Distribution Company shall allocate Net Metering Credits, as designated by the
Host Customer, to other Customers who are in the Distribution Company’s service territory
and are located in the same ISO-NE load zone. The manner and form of credit designation
shall be as specified in this Net Metering provision pursuant to 220 CMR 18.09(2).

For a New Solar Net Metering Facility or a Cap Exempt Facility Serving On-site Load, the
Distribution Company shall allocate Net Metering Credits, as designated by the Host
Customer, to other Customers of the Distribution Company in any load zone. Additionally,
as of April 1, 2025, the Distribution Company shall allocate Net Metering Credits, as
designated by the Host Customer of a New Solar Net Metering Facility or a Cap Exempt
Facility Serving On-site Load, to customers of an Alternate Electric Company.

Notwithstanding Section 1.07(1) and (2), if the Host Customer of a Class | Net Metering
Facility, Class Il Net Metering Facility, or Class 111 Net Metering Facility is a Municipality
or Other Governmental Entity, including a Governmental Cooperative, it may direct the
Distribution Company to allocate Net Metering Credits only to other Customers that are
Municipalities or Other Governmental Entities.

For a Neighborhood Net Metering Facility, the Distribution Company may only allocate Net
Metering Credits to residential or other Customers who reside in the same Neighborhood in

which the Neighborhood Net Metering Facility is located and have an ownership interest in,
or are served by, the Neighborhood Net Metering Facility.
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For any Billing Period that a Host Customer earns Net Metering Credits, the Distribution
Company shall allocate Net Metering Credits by applying them to a designated Customer’s
account. The Distribution Company shall carry forward, from Billing Period to Billing
Period, any remaining Net Metering Credit balance.

For a Class Il Net Metering Facility and a Small Hydroelectric Net Metering Facility
participating in the Small Hydroelectric Net Metering Program in accordance with the terms
of this tariff and D.P.U. 17-10-A Order at 34, the Distribution Company may elect to
purchase Net Metering Credits from the Host Customer, rather than allocating such credits.
The Distribution Company must provide written notice to the Host Customer of its election to
either purchase or allocate Net Metering Credits within 30 days of the Host Customer’s
request for Net Metering services. For Net Metering Credits purchased under this provision,
the Distribution Company will make payment by issuing a check to the Host Customer each
Billing Period, unless otherwise agreed in writing with the Host Customer. In addition, the
Distribution Company shall continue to purchase such credits in accordance with the terms of
this tariff for so long as the Host Customer takes service under this tariff or as mutually
agreed in writing by the Distribution Company and the Host Customer.

For a Cap Exempt Facility Serving On-site Load, a Distribution Company shall credit or pay
the Host Customer for any Net Metering Credits that are accrued in excess of its annual
electricity consumption for the period running from April through the following March. The
value of such excess Net Metering Credits shall be equal to the Distribution Company’s
Avoided Cost Rate.

The Avoided Cost Rate is based on data used by ISO-NE to set prices for energy purchases
and sales. A Distribution Company’s annual payout amount for Net Metering Credits shall be
derived by applying an adjustment factor to the value of the Net Metering Credits that accrued
during the preceding 12-month period beginning from April of the preceding year and are
remaining on the Host Customer’s billing account as of March 31 of the current year. The
Avoided Cost paid to Host Customers shall be calculated as follows:

AC = NMC * (LMP/NMR)
where
AC = Avoided Cost

NMC = Net Metering Credit that accrued during the preceding 12-month period beginning
from April of the preceding year and are remaining on the Host Customer’s billing account
as of March 31st of the current year
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LMP = The average monthly LMP rate that was realized by the settlement of the output of Net
Metering facilities with ISO-NE

NMR = The average monthly Net Metering Credit rate that Class Il and Class 11l Net
Metering Facilities received from the Distribution Company, weighted by the monthly net
excess electricity generated by Class Il and Class 111 Net Metering Facilities.

9) The Distribution Company is responsible for accurately allocating Net Metering Credits

consistent with a Host Customer’s designation in Schedule Z to the Distribution Company’s
Interconnection Tariff.

Section 1.08  Net Metering Recovery Surcharge

The charges listed below are non-bypassable and shall be applied to all kWh delivered by the
Distribution Company to a Customer. The operation of the Net Metering Recovery Surcharge
(“NMRS”) is subject to all powers of suspension and investigation vested in the Department. If the
Distribution Company operates under a revenue decoupling mechanism, the Distribution Company
will recover the non-reconciling distribution portion of revenue displaced (“DDR”) through a
revenue decoupling mechanism and all other charges listed below through the operation of the
NMRS. If the Distribution Company does not operate under a revenue decoupling mechanism, then
the Distribution Company will recover the DDR and all other charges listed below through the
operation of the NMRS. If the Distribution Company elects not to file an NMRS, the Distribution
Company must file a net metering report in lieu of the NMRS. The net metering report shall be in a
form approved by the Department. The net metering report is for informational purposes only.

1) Rates

The purpose of the NMRS is to recover the Net Metering Credits applied to Customers and the non-
reconciling distribution portion of revenue displaced by Customers who have installed on-site
generation facilities in accordance with G.L. c. 164, 88§ 138 and 139. This surcharge provides the
Distribution Company with a mechanism to recover such credits and displaced distribution revenue,
and to reconcile actual NMRS revenue amounts recovered from Customers with actual recoverable
amounts.
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(@) Applicability of NMRS

The NMRS shall be applicable to all distribution of electricity, as measured in kWh, delivered by the
Distribution Company. The NMRS is a separate surcharge and will be identified as a line item on
customer bills.

3) Effective Date of Annual Surcharge

The Distribution Company shall submit NMRS filings as outlined in Section 1.08(6) of this tariff.

4) NMRS Formula

NMRSsy = [ (NMCy.1 + DDRyx.1 + ADMy.1 + PPRAy2 - BOPx.1- MRy.1) X DRAs ] + FkWhsy,
Where
X = The year over which the surcharge applies;

S = Designates a separate value for the following rate classes: R-1/R-2, G-1,
G-2, G-3, and Streetlighting;

NMRSx = The Net Metering Recovery Surcharge for year Xx;

NMCy-1 = The Net Metering Credits for year x-1, based on actual data where
available and estimated for the period where actual data is unavailable.
Net Metering Credits transferred to customers in an Alternate Electric
Company service territory as authorized in Section 1.07(2) shall be
excluded from NMC. Net Metering Credits transferred from a Host
Customer in an Alternate Electric Company service territory as
authorized in Section 1.07(2) shall be included in NMC;

DDRy-1 = The non-reconciling distribution portion of revenue displaced, as defined
in Section 1.08(5), by net metering facilities for year x-1, based on actual
data where available and estimated for the period where actual data is
unavailable;

ADMy1 = Incremental administrative costs solely attributable to participation in the
ISO-NE FCM or in the administration of the Buyout Option, as described
in Section 1.08(8)(d)(i), Section 1.08(8)(d)(ii), and Section 1.08(8)(f);

PPRA-2 = The Past Period Reconciliation Amount defined as the ending balance
including interest, calculated on the average monthly reconciling balance
using the customer deposit rate as outlined in 220 C.M.R. 26.09, of the
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difference between (a) the sum of the NMC and DDR based on actual
data for year x-2 and (b) the revenues collected through the NMRS as
approved by the Department for year x-1, based on actual data where
available and estimated for the period where actual data is unavailable.
Any balance between actual data and estimated data will be included in
this component;

Buyout Payment, as defined in Section 1.08(8)(f) and Section 1.08(8)(h);

Market Revenue, as defined in Section 1.08(8)(g) and Section 1.08(8)(h)
and Section 1.08(8)(i);

The Distribution Revenue Allocator percentage for each rate class.
The Forecasted kWh for year x for each rate class, defined as the

forecasted amount of electricity to be distributed to the
Distribution Company’s distribution customers in each rate class.

The Distribution Revenue Allocator shall be derived from the Distribution Company’s most
recent general rate case as approved by the Department.

The revenue requirement calculated herein shall be allocated to all rate classes by applying
the Distribution Revenue Allocator as follows:

Rate R-1/R-2
Rate G-1
Rate G-2
Rate G-3
Streetlighting

60.6%
12.0%
10.7%
16.3%

0.4%

Determination of Revenue Displaced by Net Metering Facilities

@) The distribution revenue displaced by Net Metering facilities is the non-reconciling
distribution revenue associated with the displaced kWh. The quantity of displaced
kWh is equal to the kWh generated by the Net Metering Facility minus the excess
kWh, if any, delivered to the Distribution Company’s distribution system. The kWh
generated by the Net Metering Facility shall be determined by:

0] actual metering of the kWh output of the generating facility; or

(i) estimating the kWh output of a generating facility when actual metering is not
feasible.
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(b) In determining DDR, the Distribution Company shall use actual metered data for
those Host Customers with Class 1l and Class 11 Net Metering Facilities, or Small
Hydroelectric Net Metering Facilities greater than 60 kW participating in the Small
Hydroelectric Net Metering Program, and for those Host Customers with a Class |
Net Metering Facility or Small Hydroelectric Net Metering Facility that is 60 kW or
less participating in the Small Hydroelectric Net Metering Program when such data is
available.

(c) In determining DDR, the Distribution Company shall estimate the generator kWh
output for those Host Customers that do not have actual metered data for the output
of their Class | Net Metering Facility or Small Hydroelectric Net Metering Facility
that is 60 kW or less participating in the Small Hydroelectric Net Metering Program.
These estimates will be based upon available monthly capacity factor information
associated with the size and type of net metering facility installed, or as otherwise
specified below. Such information shall be obtained from publicly available sources
such as 1ISO-NE, the Massachusetts Renewable Energy Trust and weather data outlets
as determined by the Distribution Company and subject to Department review and
approval.

(1 For Class | Solar Net Metering Facilities, the estimate shall come directly
from the generation information of the Solar Net Metering Facility’s inverter
if available. If no data is available to the Distribution Company, the estimate
shall be calculated on a case-by-case basis with the best available data.

(i) For Class | Wind Net Metering Facilities:

1) the estimate shall come directly from the generation information of
the Wind Net Metering Facility’s meter, inverter, or other generator
system if available; or

@) if generation information is not available, or no data is provided, the
estimate shall be calculated on a case-by-case basis with the best
available data.

(iti)  For all non-wind and non-solar Class | Net Metering Facilities, including
Small Hydroelectric Net Metering Facilities that are 60 kW or less, the
estimate shall be calculated on a case-by-case basis with the best available
data.
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Information Required to be Filed with the Department

This information shall be submitted as part of the annual reconciliation filing, along with
complete documentation of the reconciliation adjustment calculations. Such filing shall
include preliminary reconciliation data for the year in which the filing is made, with final
reconciliation amounts to be submitted the subsequent year. The reconciliation data will
reflect detailed accounting of distribution Net Metering Credits paid to customers and
displaced distribution revenue resulting from net metering facilities. This information will be
submitted with each annual NMRS filing, along with complete documentation of the
reconciliation-adjustment calculations.

Customer Notification

The Distribution Company will notify Customers in simple terms of changes to the NMRS,
including the nature of the change and the manner in which the NMRS is applied to the bill.
In the absence of a standard format, the Distribution Company will submit this notice for
approval at the time of each NMRS filing. Upon approval by the Department, the
Distribution Company must immediately distribute these notices to all of its Customers either
through direct mail or with its bills.

Capacity and Energy

@) The Distribution Company holds title to the energy associated with net metering
facilities except for the energy associated with the following facilities:

M a Class | Net Metering Facility; and

(i) the ESS component of a Class I, Class I1, or Class 111 Net Metering Facility
that is paired with an ESS.

(b) The Distribution Company holds title to the capacity associated with net metering
facilities except for the capacity associated with the following facilities:

M a Class | Net Metering Facility;
(i) a Small Hydroelectric Net Metering Facility;

(iti)  the ESS component of a Class I, Class 11, or Class 111 Net Metering Facility
that is paired with an ESS; and

(iv)  aClass Il or Class 11l Net Metering Facility enrolled in Net Metering under
the provisions of this tariff before February 1, 2019 if the Distribution
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Company has not previously asserted title to the capacity and the Host
Customer meets either of two conditions:

1) submitted a qualification package as defined by 1SO-NE to participate in
the most recent ISO-NE FCA prior to February 1, 2019 (i.e., FCA 13); or

2 qualified and participated in a prior ISO-NE FCA and has an existing
capacity supply obligation as defined by 1SO-NE.

() Title to the capacity rights associated with a Class Il Net Metering Facility or a Class
111 Net Metering Facility enrolled in Net Metering under the provisions of this tariff
on or after February 1, 2019 will automatically transfer to the Distribution Company
on the date on which the Host Customer begins receiving Net Metering service under
the provisions of this tariff.

(d) For a Class Il Net Metering Facility or Class 111 Net Metering Facility, the
Distribution Company shall participate in the FCM with respect to capacity to which
the Distribution Company has title under one of the following options:

0] qualifying and bidding the capacity into the ISO-NE FCM to obtain a capacity
supply obligation as defined by ISO-NE (“Option 17); or

(i) registering for performance incentive payments under the ISO-NE FCM Pay-
for-Performance Project (“Option 2”).

The Distribution Company will be exempt from the requirement to participate in the
FCM with respect to the capacity for a specific Class 11 Net Metering Facility or
Class I11 Net Metering Facility to which the Distribution Company has title if the
facility cannot be qualified for the ISO-NE FCM due to circumstances outside of the
Distribution Company’s control, and the Distribution Company can demonstrate that
it made reasonable efforts to mitigate the issues preventing qualification.

(e) The owner of any Class | Net Metering Facility that expands to become a Class Il or
Class 111 Net Metering Facility shall take the necessary actions to transfer title to the
capacity rights to the Distribution Company within 30 business days of the
expansion, including the capacity rights of the original Class | Net Metering Facility.
If such owner refuses to relinquish title within the required time, the owner will
forfeit eligibility to participate in the Net Metering program.

) Buyout Option: The owner of a BTM Class Il or BTM Class Il Solar Net Metering
Facility, or of a FTM Class Il or FTM Class 111 Solar Net Metering Facility paired
with an ESS (“Eligible Facilities”), shall have a one-time option to purchase the
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capacity rights of such Eligible Facility from the Distribution Company (“Buyout
Option”). Such Buyout Option may be exercised by these facility owners under the
following conditions:

(i for new Eligible Facilities enrolled in Net Metering under the provisions of this
tariff on or after February 1, 2019, any time after the filing of an
interconnection application and before the Distribution Company issues an
authorization to interconnect;

(i) for existing Eligible Facilities enrolled in Net Metering under the provisions of
this tariff before February 1, 2019, at any time unless the Distribution
Company either (1) has submitted a Show of Interest as defined by ISO-NE,
thereby beginning the process of qualifying the resource in the ISO-NE FCM
as described above or (2) has successfully qualified the resource in the ISO-NE
FCM for the current qualification period; and

(iii)  for existing Eligible Facilities enrolled in Net Metering under the provisions of
this tariff before February 1, 2019 that retrofit with an ESS, after the filing of a
revised interconnection application for the retrofit and before the Distribution
Company issues a new authorization to interconnect.

If the Distribution Company has already participated in the ISO-NE FCM by
qualifying and bidding the associated capacity for an existing Eligible Facility that
retrofits with an ESS and elects to exercise the Buyout Option, the Distribution
Company shall transfer any associated capacity supply obligation, as defined by ISO-
NE, to the facility owner upon receipt of full payment of the buyout.

The owner of an Eligible Facility who elects the Buyout Option must make full
payment to the Distribution Company not later than 15 business days after the owner
submits written notice of intent to exercise the Buyout Option to the Distribution
Company. Within 15 business days after the Distribution Company receives the full
buyout payment, it must provide the owner of the Eligible Facility with all necessary
documents to transfer the title to the capacity rights to the owner.

A BTM Class Il Net Metering Facility or BTM Class I11 Net Metering Facility is not
eligible to participate in any ISO-NE market, including the ISO-NE demand response
program (as defined by 1ISO-NE), unless the Host Customer elects the Buyout Option
and makes the buyout payment. However, the Host Customer of a BTM Class Il Net
Metering Facility or BTM Class 11 Net Metering Facility is not required to elect the
Buyout Option if the Host Customer’s sole purpose is to participate with a
dispatchable resource, co-located with the Solar Net Metering Facility, in the ISO-NE
active demand response program (as defined by ISO-NE) or other program for
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dispatchable BTM resources. A Host Customer of a BTM Class Il Net Metering
Facility or BTM Class 111 Net Metering Facility that exercises the Buyout Option will
obtain the capacity rights of that Facility and the Distribution Company will retain the
energy rights associated with such Facility. 1f a Host Customer of a BTM Class Il
Net Metering Facility or BTM Class 111 Net Metering Facility does not elect the
Buyout Option for such Facility, the Distribution Company will retain title to both the
capacity rights and energy rights of such Facility.

The buyout payment shall be calculated as follows:

ACF = [FNC * CCR * (60% * CP) * (80%) * SE] - ADM

Buyout Payment = Net Present Value of ACF

where

ACF = Annual Cash Flow, determined based on a discount rate of 10 percent and
a term of 20 years

FNC = Facility Nameplate Capacity of the inverter using an AC rating

CCR = Capacity Contribution Rate of 31.8%, initially, and as updated in each
year ISO-NE’s issues a new Report of Capacity, Energy, Loads, and
Transmission (CELT)

CpP = Capacity Price based on the levelized 15-year forecast of capacity prices
under the AESC Study, as updated in any year a new final AESC Study is
issued

SE = 4 months of annual solar eligibility in the ISO-NE FCM

ADM = estimated long-term costs incurred by the Company in the administration
of participation in the ISO-NE FCM, calculated at $1,300/MW and
escalated at two percent per year

If actual Administrative Costs differ significantly from those included in the Buyout

Payment, the Distribution Company shall petition the Department for a revision to the

Buyout Payment formula to more accurately reflect actual administrative costs.

) The Distribution Company will include the energy market payments received from
ISO-NE for the electricity generated by FTM Class Il and FTM Class I11 Net
Metering Facilities, and Small Hydroelectric Net Metering Facilities greater than 60
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kW participating in the Small Hydroelectric Net Metering Program, in the
Distribution Company’s annual reconciliation of the NMRS. Host Customers with a
Small Hydroelectric Net Metering Facility greater than 60 kW participating in the
Small Hydroelectric Net Metering Program or FTM Class Il or Class I11 Net
Metering Facility, shall provide all necessary information to, and cooperate with, the
Distribution Company to enable the Distribution Company to obtain the appropriate
asset identification for reporting generation to ISO-NE. The Distribution Company
will report all exported power from these facilities to ISO-NE as a settlement only
generator and will include any energy settlement revenue in the Distribution
Company’s annual NMRS reconciliation. The Distribution Company will not
register or participate with a BTM Class Il Net Metering Facility or BTM Class |11
Net Metering Facility in any 1ISO-NE administered markets. The Distribution
Company will delist any BTM Class Il Net Metering Facility or BTM Class I11 Net
Metering Facility, previously registered as a settlement only generator in the ISO-NE
energy market, by April 10, 2020.

(h) The Distribution Company will also include the following in the Distribution
Company’s annual NMRS reconciliation: (1) payments received from ISO-NE for
participation in the ISO-NE FCM by Class Il and Class 111 Net Metering Facilities;
and (2) the payments received under the Buyout Option described in Section
1.08(8)(f) above. For capacity payments received as a result of the Distribution
Company participating in the FCM, amounts shall be included in the annual NMRS
reconciliation as follows: (1) 80 percent of the net FCM proceeds under Option 1
pursuant to Section 1.08(8)(d)(i) and (2) 100 percent of the net FCM proceeds under
Option 2 pursuant to Section 1.08(8)(d)(ii).

(i) Market Revenue generated by Class 11 or Class 111 Net Metering Facilities
that allocate Net Metering Credits to customers of an Alternate Electric
Company pursuant to Section 1.07(2) shall be transferred to the Alternate
Electric Company that provides service to the customer that is allocated Net
Metering Credits.

Market Revenue transferred to an Alternate Electric Company shall be
calculated as follows:

MRT = NMC * (LMP/NMR)
where

MRT = Transferred Market Revenue
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NMC = Net Metering Credit allocated to customers of an Alternate Electric
Company

LMP = The average monthly LMP rate that was realized by the settlement of
the output of Net Metering facilities with ISO-NE

NMR = The average monthly Net Metering Credit rate that Class Il and Class 111 Net
Metering Facilities received from the Distribution Company, weighted by the
monthly net excess electricity generated by Class Il and Class 111 Net Metering
Facilities.

The Distribution Company shall transfer the net Market Revenue associated with all
transfers of Net Metering Credits for the prior Calendar Year by September 30 each
year.

Section 1.09  Closure of Tariff to New Customers

€)) Private Cap

Service under this cap is closed to new applicants upon determination by the Distribution
Company, consistent with Department rules and regulations, that the aggregate capacity of all
Class I, Class Il, and Class 111 Net Metering Facilities that are not Net Metering Facilities of a
Municipality or Other Governmental Entity and that are not Cap Exempt Facilities (i.e., the
“private cap”) authorized by 220 C.M.R. 18.07(1)(a), as may be amended from time to time,
has been reached. If the private cap is full, customers may continue to submit applications for
net metering services in case capacity becomes available.

(b) Public Cap

Service under this cap is closed to new applicants upon determination by the Distribution
Company, consistent with Department rules and regulations, that the aggregate capacity of all
Class I, Class Il and Class I11 Net Metering Facilities of a Municipality or Other
Governmental Entity (i.e., the “public cap”) authorized by 220 C.M.R. 18.07(1)(b), as may
be amended from time to time, has been reached. If the public cap is full, customers may
continue to submit applications for net metering services in case capacity becomes available.

(c) Small Hydro Cap

No more than 60 megawatts of Small Hydroelectric Net Metering Facilities statewide can
participate in the Small Hydroelectric Net Metering Program (i.e. the “small hydro cap”). The
Distribution Company’s allocated share of the small hydro cap is 27 megawatts (45%) (i.e.
the “Company’s small hydro cap”). While the Company’s small hydro cap is open, any Small
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Hydroelectric Net Metering Facility that seeks Net Metering services must participate in the
Small Hydroelectric Net Metering Program and generate Small Hydroelectric Net Metering
Credits. Service under the Distribution Company’s allocated share of the small hydro cap will
remain open until such time as 27 megawatts of Small Hydroelectric Net Metering Facilities
have been interconnected with the Distribution Company’s electric distribution system. The
Administrator will notify the Department and the electric distribution companies when it
determines that the Distribution Company’s allocated share of the small hydro cap has been
filled. Once the Department receives notice from the Administrator that the Distribution
Company’s allocated share of the small hydro cap is filled, a Small Hydroelectric Net
Metering Facility may: (i) submit an application for Net Metering services as a Class | Net
Metering Facility or as an Agricultural Net Metering Facility (if it meets such qualifications);
(i) if it is not a Nameplate Cap Exempt Facility, apply for a Cap Allocation from the System
of Assurance, and (iii) generate the applicable Net Metering Credits, if all Net Metering
eligibility requirements have been met.

(d) Capacity of Net Metering Facilities of a Municipality or Other Governmental Entity

The maximum amount of generating capacity eligible for Net Metering by a Municipality or
Other Governmental Entity shall be 10 megawatts, as determined by the sum of the
nameplate ratings of Class I, Class 11 and Class 111 Net Metering Facilities for which the
Municipality or Other Governmental Entity is the Host Customer, except as provided in 220
C.M.R. 18.07(6). While a Municipality or Other Governmental Entity may develop Class |
Net Metering Facilities, unless they submitted a request for a cap allocation for a new or
expanded facility on or after March 1, 2024, such facilities are excluded from the public cap
and will instead be counted against the private cap. A Municipality or Other Governmental
Entity that submits a request for a cap allocation on or after March 1, 2024 for a new or
expanded facility is expected to apply to the public cap; provided however that if there is
insufficient capacity in the public cap for an expanded facility that was originally included in
the private cap, then that expanded facility may re-apply to the private cap for its full
capacity.

A Municipality or Other Governmental Entity that is a member of a Governmental
Cooperative may transfer any or all of the net metering generating capacity associated with
one or more Class Il or Class 111 Net Metering Facilities to said Governmental Cooperative
by providing written assent to the Governmental Cooperative and obtaining approval from
the Department.

A Governmental Cooperative may serve as a Host Customer for a Net Metering Facility of a
Municipality or Other Governmental Entity for all capacity allocated pursuant to 220 C.M.R.
18.07(6) and its own capacity as an Other Governmental Entity, provided that the Standard
Net Metering Credits for which such Governmental Cooperative serves as Host Customer
shall only be allocated to that same Governmental Cooperative or its members.
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(e) Highest Historical Peak Load

Each year by February 1, the Distribution Company will update the Distribution Company’s
highest historical peak load on the Distribution Company’s website and with an informational
filing to the Department. Additional applications may be accepted for incremental
aggregated capacity associated with increases in the Distribution Company’s peak load.

)] Agaregate Capacity

The calculation of aggregated capacity shall be in accordance with 220 C.M.R. 18.07.

Section 1.10 Renewable Energy and Environmental Attributes

The provision of Net Metering services does not entitle the Distribution Company to ownership of, or
title to, the Renewable Energy or environmental attributes, including Renewable Energy certificates,
associated with any electricity produced by a Net Metering Facility.

Section 1.11  Dispute Resolution

The Dispute Resolution provisions included in the Distribution Company’s Interconnection Tariff in
Section 9.0 shall be available for the purpose of resolving disputes related to the operation of this
tariff between the Distribution Company and Host Customers, including whether the Distribution
Company has accurately allocated Net Metering Credits consistent with a Host Customer’s
designation in Schedule Z to the Distribution Company’s Interconnection Tariff. The Distribution
Company shall not be responsible for resolving disputes between the Host Customer and those
Customers to whom the Host Customer is allocating Net Metering Credits.

Section 1.12  Classification as a Municipality or Other Governmental Entity

An entity that seeks Net Metering services and/or Net Metering Credits from a Net Metering Facility
of a Municipality or Other Governmental Entity must first apply to the Department to be classified as
a Municipality or Other Governmental Entity for purposes of Net Metering. The Department will
review applications on a case-by-case basis. The Distribution Company shall not be obligated to
provide Net Metering services or allocate Net Metering Credits to a Municipality or Other
Governmental Entity pursuant to this tariff until the Department has classified the entity as such.
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APPENDIX A

STANDARD NET METERING CREDIT

Description of Calculation

Net Metering Credit
based on per-kWh rates
for Basic Service,
Distribution,
Transmission, and
Transition
(Section 1.06(1)(a))

Net Metering Credit
based on per-kWh rates
for Basic Service,
Transmission, and
Transition
(Section 1.06(1)(c))

Net Metering Credit
based on average
monthly clearing

price at the ISO-NE

(Section 1.06(1)(b))

Eligible Net Metering
Facilities

Class I:

Solar*

Wind

Anaerobic Digestion

Agricultural

Cap Exempt

X | X|X|X]|X

Class | Other than: Solar,
Wind, Anaerobic Digestion,
Agricultural

Neighborhood

Class 11

Solar*

Wind

Anaerobic Digestion

Agricultural

Municipality or Other
Government Entity

X | X[ X|[X|X

Neighborhood

Class I11:

Solar*
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APPENDIX A
STANDARD NET METERING CREDIT

Wind X
Anaerobic Digestion X
Agricultural X
Municipality or Ot.her X

Governmental Entity

Neighborhood X

* A Solar Net Metering Facility that is not a New Solar Net Metering Facility but that seeks to expand the
generating capacity after September 26, 2016 such that the entire facility, including the expanded generating
capacity, is a Class | Net Metering Facility, shall continue to receive the Standard Net Metering Credit.
However, if such facility expands such that the entire facility, including the expanded generating capacity, is
a Class Il Net Metering Facility or a Class 111 Net Metering Facility, such facility will generate Market Net
Metering Credits.

A Solar Net Metering Facility that is not a New Solar Net Metering Facility and a New Solar Net Metering
Facility that is also an Agricultural Net Metering Facility (and that retains its designation as an agricultural
facility) will generate Standard Net Metering Credits for 25 years from the date the facility was first
authorized to interconnect.
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APPENDIX B

60% MARKET NET METERING CREDIT

Description of Calculation

Net Metering Credit based
on 60% of net excess
generation and per-kWh
rates for Basic Service,
Distribution, Transmission,
and Transition
(Section 1.06(3)(a))

Based on 60% of net excess
generation and per-kWh
rates for Basic Service,
Transmission, and
Transition
(Section 1.06(3)(c))

Eligible Net Metering Facilities

Agricultural*

New Solar (Class | Non-Nameplate Cap
Exempt, Class I, Class I1l), except as
otherwise set forth in Appendix B and

Non-Cap Exempt Solar* (Class I, Class I,

Class I11) except for Neighborhood Solar and
as otherwise set forth in Appendix B, 25 X
Years After Date of Authorization to

Authorization to Interconnect

Interconnect
New Neighborhood Solar X
Neighborhood Solar 25 Years After Date of X

New Solar Agricultural 25 Years After the
Date of Authorization to Interconnect

*A Solar Net Metering Facility that is not a New Solar Net Metering Facility but that seeks to expand the
generating capacity after September 26, 2016 such that the entire facility, including the expanded generating
capacity, is a Class Il or a Class 111 Net Metering Facility, shall receive Market Net Metering Credits. New
Solar Net Metering Facilities that are also Agricultural Net Metering Facilities are eligible to receive
Standard Net Metering Credits for a period of 25 years from the date on which the facility was first
authorized to interconnect to the distribution system, and, thereafter shall receive Market Net Metering
Credits. Provided, however, that any New Solar Net Metering Facility that is also an Agricultural Net
Metering Facility that ceases to be designated as an agricultural facility at any time during such 25-year
period shall immediately receive Market Net Metering Credits (instead of Standard Net Metering Credits

under Appendix A).
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APPENDIX B

100% MARKET NET METERING CREDIT

Description of Calculation

Net Metering Credit based on 100% of
net excess generation and per-kWh rates
for Basic Service, Distribution,
Transmission, and Transition
(Section 1.06(3)(b))

Eligible Net Metering Facilities

New Solar where the Host Customer is a Municipality or Other
Governmental Entity and only allocates Net Metering Credits to

the accounts of other customers that could also qualify as a X
Municipality or Other Governmental Entity

Solar where the Host Customer is a Municipality or Other

Governmental Entity and only allocates Net Metering Credits to

the accounts of other customers that could also qualify as a X

Municipality or Other Governmental Entity, 25 years after date
of authorization to interconnect
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APPENDIX C

SMALL HYDROELECTRIC NET METERING CREDIT

Description of Calculation Net Metering Credit based on 100% of
net excess generation and per-kWh rates
for Basic Service (Section 1.06(4))

Eligible Net Metering Facilities

Small Hydroelectric participating in the Small Hydroelectric Net

Metering Program X
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